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Report of Independent Auditors

The Board of Trustees
Occidental College

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Occidental College, which comprise the
consolidated statements of financial position as of June 30, 2025 and 2024, and the related
consolidated statements of activities, and cash flows for the years then ended, and the related notes
to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of Occidental College as of June 30, 2025 and 2024, and the changes
in net assets and cash flows for the years then ended, in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Occidental College and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about Occidental
College’s ability to continue as a going concern within one year after the date that the consolidated
financial statements are available to be issued.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly

International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that

provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user based on the
consolidated financial statements.

In performing an audit in accordance with GAAS, we:
e exercise professional judgment and maintain professional skepticism throughout the audit.

o identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Occidental College’s internal control. Accordingly, no such opinion
is expressed.

e evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Occidental College’s ability to continue as a going concern for
a reasonable period of time.

Other Matter

We have previously audited Occidental College’s June 30, 2024, consolidated financial statements,
and our report dated November 26, 2024, expressed an unmodified opinion on these audited
consolidated financial statements. In our opinion, the summarized comparative information presented
herein which was derived from the consolidated financial statements of Occidental College as of and
for the year ended June 30, 2024, is consistent, in all material respects, with the audited consolidated
financial statements from which it has been derived.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Lo by U5, 127
Los Angeles, California
October 29, 2025
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Occidental College

Consolidated Balance Sheets
June 30, 2025 and 2024

ASSETS

ASSETS
Cash and cash equivalents
Student accounts receivable, less allowance for credit
losses of $341,928 (2025) and $460,385 (2024)
Contracts and grants receivable
Contributions receivable, net
Other assets
Investments
Student notes receivable, net
Assets held in trust by others
Property and equipment, net

2025 2024
$ 11,242,520 $ 11,174,590
755,621 676,168
2,575,309 6,473,471
4,089,455 5,274,932
2,771,943 1,781,557
808,167,637 756,952,159
12,179,026 13,382,171
5,244,097 5,009,128
185,983,998 185,169,578

Total assets

$ 1,033,009,606

$ 985,893,754

LIABILITIES AND NET ASSETS

LIABILITIES

Accounts payable and accrued expenses $ 18,760,336 $ 14,746,779
Student deposits and deferred revenue 2,233,621 4,162,578
Government loans payable 887,549 1,115,100
Annuities payable 10,626,377 10,581,575
Asset retirement obligations 2,941,662 2,823,951
Debt 90,290,749 92,618,960

Total liabilities 125,740,294 126,048,943

NET ASSETS

Without donor restrictions 311,308,228 293,122,951
With donor restrictions 595,961,084 566,721,860

Total net assets 907,269,312 859,844,811

Total liabilities and net assets

$ 1,033,009,606

$ 985,893,754

See accompanying notes.
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Occidental College
Consolidated Statements of Activities

Years Ended June 30, 2025 and 2024

OPERATING REVENUES

Student revenues, net

Private gifts, grants, and contracts

Federal and state grants and contracts
Auxiliary services, other

Investment income designated for operations
Other

Net assets released from restrictions

Total operating revenues

OPERATING EXPENDITURES

Instruction
Research
Public service
Academic support
Student services
Institutional support
General
Advancement
Auxiliary services, student, and other

Total operating expenditures

CHANGE IN NET ASSETS FROM

OPERATING ACTIVITIES

OTHER CHANGES IN NET ASSETS

Net assets released for capital expenditures

Private gifts, grants, and contracts,
non-operating

Return of funds to grantor

Present value adjustment for annuities

Annuity funds released

Change in fair value of assets held in trust
by others

Investment gain, net

Redesignation of net assets

Total other changes in net assets

CHANGES IN NET ASSETS
NET ASSETS, beginning of year

NET ASSETS, end of year

Without Donor With Donor For the Years Ended June 30,
Restrictions Restrictions 2025 2024

$ 109,182,690 - $ 109,182,690 $ 101,615,574
10,223,890 - 10,223,890 13,254,970
7,091,934 - 7,091,934 6,566,219
1,834,419 - 1,834,419 2,334,643
5,625,625 19,944,503 25,570,128 24,438,589
3,168,464 - 3,168,464 3,279,820
23,610,849 (23,610,849) - -
160,737,871 (3,666,346) 157,071,525 151,489,815
50,343,039 - 50,343,039 48,093,330
7,004,293 - 7,004,293 5,977,842
5,850,348 - 5,850,348 6,988,492
14,365,371 - 14,365,371 13,675,080
20,293,264 - 20,293,264 18,152,589
19,838,347 - 19,838,347 16,525,513
8,694,057 - 8,694,057 8,121,463
27,620,799 - 27,620,799 25,698,881
154,009,518 - 154,009,518 143,233,190
6,728,353 (3,666,346) 3,062,007 8,256,625
1,559,008 (1,559,008) - -
- 7,250,597 7,250,597 11,125,830
(1,090,994) (912,466) (2,003,460) -
- (686,882) (686,882) (947,756)
174,899 (174,899) - -
- 234,968 234,968 477,618
10,828,447 28,738,824 39,567,271 40,976,715
(14,436) 14,436 - -
11,456,924 32,905,570 44,362,494 51,632,407
18,185,277 29,239,224 47,424,501 59,889,032
293,122,951 566,721,860 859,844,811 799,955,779
$ 311,308,228 595,961,084 $ 907,269,312 $ 859,844,811

See accompanying notes.
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Occidental College
Consolidated Statements of Activities

Years Ended June 30, 2024 and 2023

OPERATING REVENUES

Student revenues, net

Private gifts, grants, and contracts

Federal and state grants and contracts
Auxiliary services, other

Investment income designated for operations
Other

Net assets released from restrictions

Total operating revenues

OPERATING EXPENDITURES

Instruction
Research
Public service
Academic support
Student services
Institutional support
General
Advancement
Auxiliary services, student, and other

Total operating expenditures

CHANGE IN NET ASSETS FROM

OPERATING ACTIVITIES

OTHER CHANGES IN NET ASSETS

Net assets released for capital expenditures

Private gifts, grants, and contracts
non-operating

Present value adjustment for annuities

Annuity funds released

Change in fair value of assets held in trust
by others

Investment gain, net

Redesignation of net assets

Total other changes in net assets

CHANGES IN NET ASSETS
NET ASSETS, beginning of year

NET ASSETS, end of year

Without Donor With Donor For the Years Ended June 30,
Restrictions Restrictions 2024 2023

101,615,574 $ - $ 101,615,574 $ 97,819,836
7,784,499 5,470,471 13,254,970 10,358,313
6,566,219 - 6,566,219 6,900,186
2,334,643 - 2,334,643 2,047,030
5,264,476 19,174,113 24,438,589 23,225,027
3,279,820 - 3,279,820 2,974,784
23,636,620 (23,636,620) - -
150,481,851 1,007,964 151,489,815 143,325,176
48,093,330 - 48,093,330 44,405,924
5,977,842 - 5,977,842 5,131,750
6,988,492 - 6,988,492 7,550,665
13,675,080 - 13,675,080 12,489,292
18,152,589 - 18,152,589 17,873,773
16,525,513 - 16,525,513 15,910,991
8,121,463 - 8,121,463 7,701,234
25,698,881 - 25,698,881 25,361,598
143,233,190 - 143,233,190 136,425,227
7,248,661 1,007,964 8,256,625 6,899,949
41,500 (41,500) - -

- 11,125,830 11,125,830 7,897,984
- (947,756) (947,756) (713,351)

72,144 (72,144) - -

- 477,618 477,618 186,743
10,427,467 30,549,248 40,976,715 15,341,109
10,541,111 41,091,296 51,632,407 22,712,485
17,789,772 42,099,260 59,889,032 29,612,434
275,333,179 524,622,600 799,955,779 770,343,344
293,122,951 $ 566,721,860 $ 859,844,811 $ 799,955,778

See accompanying notes.
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Occidental College

Consolidated Statements of Cash Flows
Years Ended June 30, 2025 and 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets
Adjustments to reconcile changes in net assets to
net cash provided by operating activities

Depreciation
Amortization of bond issuance costs and premiums
Write off of property and equipment
Change in fair value of assets held in trust by others
Net unrealized and realized gains on investments
Contributions restricted for long-term investments
Contributions for capital expenditures
Change in provision for student notes receivable
Change in value of annuities payable
Change in value of asset retirement obligations
Change in discount on contributions receivable
Change in allowance for uncollectible contribution receivable
Present value adjustment for annuities

Change in assets and liabilities
Student accounts receivable
Contracts and grants receivable
Contributions receivable
Other assets
Accounts payable and accrued expenses
Student deposits and deferred revenue
Government loans payable

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Disbursement of student notes receivables
Collection of student notes receivables
Purchases of investments
Proceeds from sales and maturities of investments
Purchases of property and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Contributions restricted for long-term investment
Contributions and pledge receipts for capital expenditures
Repayment of government loans payable
Repayment of bonds payable
Distributions of annuities payable

Net cash provided by financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning of year
CASH AND CASH EQUIVALENTS, end of year

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid for interest

SUPPLEMENTAL DISCLOSURE OF NON-CASH INVESTING
AND FINANCING ACTIVITIES
Unpaid property and equipment purchases

See accompanying notes.

2025 2024
47,424,501 59,889,032
11,390,829 11,171,621

(123,211) (123,211)

- 11,899

(234,968) (477,618)
(47,969,100) (53,033,781)
(4,898,284) (5,953,096)
(2,172,734) (5,625,615)
(91,852) (62,219)
426,256 261,430
117,711 -
555,802 471,665
202,468 163,143
686,882 947,756
(79,453) (85,303)
3,898,162 (2,770,787)
2,192,220 1,466,365
(990,386) 1,764,075
4,013,557 3,277,865
(1,928,957) 877,945
132,554 64,334
12,551,997 12,235,500
(1,036,600) (1,239,137)
2,331,597 2,477,542
(151,069,230) (130,465,125)
146,057,840 127,847,276

(12,205,250)

(13,534,859)

(15,921,643)

(14,914,303)

4,898,284 5,953,096
2,172,734 5,625,615
(360,105) (382,775)
(2,205,000) (2,110,000)
(1,068,337) (1,043,274)
3,437,576 8,042,662
67,930 5,363,859
11,174,590 5,810,731
11,242,520 11,174,590
3,241,975 3,327,770
4,652,639 2,062,380
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Occidental College
Notes to Consolidated Financial Statements

Note 1 — Organization

Occidental College (the College) is an independent, coeducational college of liberal arts and sciences,
founded in 1887. Occidental College seeks to provide an education of high quality in the best tradition of
the liberal arts, emphasizing thorough competence in a chosen field of study together with a broad
understanding of our historical and cultural heritage and the relationships among fields of knowledge.

On June 30, 2016, Occidental College formed a single-member limited liability company, Otway
Properties, LLC (Otway), under the California Revised Uniform Limited Liability Company Act, in order to
hold title to certain real property.

Note 2 — Summary of Significant Accounting Policies

Basis of accounting and reporting — The accompanying consolidated financial statements of the
College, a not-for-profit educational institution, have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America (U.S. GAAP).

The College reports information regarding its financial position and activities according to two classes of
net assets: net assets without donor restrictions and net assets with donor restrictions.

Consolidation — The activities of Otway are consolidated in the College’s consolidated financial
statements, as required by U.S. GAAP. All intercompany balances have been eliminated in consolidation.

Operating measure — The College divides its statements of activities into operating and other changes in
net assets. The operating activities of the College include all income and expenses related to carrying out
its educational mission. Operating revenues include investment income and investment gains used to
fund current operations.

Net assets without donor restrictions — Net assets without donor restrictions are comprised of assets
which are for operating purposes or assets which are not subject to donor-imposed restrictions and are
general in nature. Net assets without donor restrictions have been segregated into the following
categories:

Educational and general — includes funds that are internally designated for operational or special use.
Functioning as endowment — includes certain gifts not otherwise restricted and Board designations of
assets to function as endowment. Board designated endowments are typically maintained for general

operating purposes and student scholarships.

Student loan funds — includes lending activity to students utilizing College resources designated for that
purpose as well as funds intended for a general College loan program.

Renewal and replacement — includes amounts internally designated for renewal and replacement of
property and equipment.




Occidental College
Notes to Consolidated Financial Statements

Invested in property and equipment — includes property and equipment stated at cost or fair value at the
date of gift, less accumulated depreciation net of any related debt. Plant purchases with a useful life of
five years or more and a cost equal to or greater than $25,000 for land improvements, $50,000 for
buildings, and $5,000 for furniture and equipment are capitalized. Depreciation is computed on a straight-
line basis over the estimated useful lives for land improvements (up to 40 years), buildings (up to 40
years), and furniture and equipment (up to 10 years). Upon disposition of assets, the cost and related
accumulated depreciation is removed with the resulting gain or loss recognized in net assets without
donor restrictions. The College follows the policy of generally recording contributions of property and
equipment directly to net assets without donor restrictions. However, if the donor stipulates how long the
assets must be used, the contributions are recorded as with donor restrictions support. Management has
evaluated operating results and considered significant events, if any, and determined that property and
equipment are not impaired at June 30, 2025 and 2024.

Net assets with donor restrictions — Net assets with donor restrictions are those assets whose use by
the College is subject to donor-imposed stipulations that can be fulfilled by actions of the College
pursuant to those stipulations, or that expire by the passage of time. Such assets include accumulated
endowment investment gains, certain charitable remainder unitrusts, pooled income funds, gift annuities,
and certain contributions receivable for which the ultimate purpose of the proceeds is without donor
restrictions. The College has legal title to life income and annuity contracts and agreements, subject to life
interests of the beneficiaries. No significant financial benefit is or can be realized until the contractual
obligations are released.

Other net assets with donor restrictions are those assets subject to donor-imposed stipulations that they
be maintained in perpetuity by the College. Such assets primarily include the College’s perpetual
endowment, certain charitable remainder unitrusts, and loan funds established by donors.

Expenses — Expenses are reported as decreases in net assets without donor restrictions. Expirations of
net assets with donor restrictions are reported as “net assets released from restrictions” from net assets
with donor restrictions to net assets without donor restrictions. Donor restrictions on gifts to acquire
long-lived assets are met in the period in which the assets are placed into service.

The consolidated financial statements present expenses by functional classification in accordance with
the overall educational mission of the College.

Depreciation expense is allocated to the functional categories directly based upon the nature of the
underlying assets. Interest expense on external debt is allocated to the functional categories which have
benefited from the proceeds. Plant operations and maintenance represents space-related costs that are
allocated to the functional categories directly and/or based on the square footage occupancy. Information
technology service expense is allocated to functional categories based on employee and student
headcount.

Revenue recognition — Student tuition and fees are recorded as revenues in the period during which the
related academic services are rendered. All student fees are due by June 30 for each academic year and
if unpaid, remain in student accounts receivable, less allowance for credit losses. The College records an
allowance for credit losses on student receivables based on historical experience, knowledge of current
conditions, economic factors, and expectations about future collectability. These receivables are
unsecured and the College does not charge interest on late payments. Student tuition and fees received
in advance of services to be rendered are recorded as deferred revenue.

9




Occidental College
Notes to Consolidated Financial Statements

Contributions are reported as increases in the appropriate category of net assets, except contributions
that the donor restricts where the restrictions are met within the same fiscal year, as these contributions
are included in net assets without donor restrictions. Contributions other than cash are recorded at fair
value at the date of gift. Non-operating private gifts, grants, and contracts are contributions with donor
restrictions for perpetually restricted endowment or capital expenditures. Unconditional contributions,
including promises to give, are recognized as revenue in the period received. Conditional promises to
give are not recorded as contributions until the conditions on which they depend are substantially met.
Unconditional promises to give are donor commitments where there is sufficient evidence they exist,
verifiable documentation, no ambiguous conditions, and they are legally enforceable. If these
contributions are to be received after a year and/or over a number of years, they are discounted at a rate
equivalent with the credit-adjusted short-term and mid-term rate. The discount is amortized and recorded
as additional contribution revenue in accordance with the donor-imposed restrictions, if any. In addition,
an allowance for uncollectible promises to give, based on past collection experience, is recorded.

Revenues from grants and contracts that are nonreciprocal are treated as contributions. If the grant or
contract is conditional, a barrier to entitlement exists, revenue is recognized when the barrier is
considered overcome and as allowable expenditures under such agreements are incurred, as an increase
to assets without donor restrictions. As of June 30, 2025 and 2024 the College had collected advances of
$605,074 and $2,671,836, respectively of conditional grant or contract revenue awaiting revenue
recognition. If a grant or contract is unconditional and there are no remaining restrictions as to their
purpose or for time, revenue is reported as an increase in net asset without donor restrictions. Contracts
and grants receivable are generally due within one year. The College records an allowance for doubtful
accounts on contracts and grants receivable based on historical experience. As of June 30, 2025 and
2024, an allowance for doubtful accounts on contracts and grants receivable was not deemed necessary.

During fiscal year 2025, the College returned $2,003,460 of grants funds to a grantor due to unspent
program funds. These amounts are reflected as a reduction in other changes in net assets.

Revenues from sources other than contributions are reported as increases in net assets without donor
restrictions when services are rendered. Gains and losses on investments are reported as increases or
decreases to the appropriate net asset category based on whether a restricted gift is added to the
investment portfolio.

Cash and cash equivalents — Cash and cash equivalents include short-term, highly liquid investments
with a maturity date of three months or less at the time of purchase. Cash and cash equivalents
representing assets held as endowment and similar funds and assets held for annuity and life income
payments are included in investments. Cash and cash equivalents are reported at cost which
approximates fair value.

Concentration of credit risk — Financial instruments that potentially subject the College to
concentrations of credit risk consist principally of cash deposits at financial institutions, receivables, and
investments in marketable securities. At times, balances in the College’s cash and investment accounts
exceed the Federal Deposit Insurance Corporation, or Securities Investor Protection Corporation insured
limits. Concentration of credit risk with respect to student accounts receivable, student notes receivable,
and contracts and grants receivable are limited due to the large number of students and grantors from
which amounts are due, with no single source being significant. Contribution receivable balances for four
donors comprised 62% of contributions receivable as of June 30, 2025 and 2024.
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Occidental College
Notes to Consolidated Financial Statements

Investments — Investments are stated at fair value. The fair value of investments is based on quoted
prices from national security exchanges, except for limited partnerships and venture capital funds, which
are based on information provided by external investment managers at the most recent valuation period
date for the fiscal year-end. Management monitors the activity of external investment managers and
performs reconciliations and other procedures to assure that the valuations used in the consolidated
financial statements are fairly stated. The College believes the carrying amounts of these investments are
a reasonable estimate of fair value. Because the limited partnerships and venture capital funds are not
readily marketable, their estimated value is subject to uncertainty and, therefore, may differ from the value
that would have been used had a ready market for such investments existed. Such differences could be
material. Realized and unrealized gains and losses on investments are the difference between the fair
value and the cost basis of the investments. The realized and unrealized gains and losses, net of
investment expenses, are reported in the consolidated statements of activities. Real estate is stated at
cost less any impairment.

All investments of net assets with donor restrictions and without donor restrictions designated as
endowment funds are carried in an investment pool unless special considerations or donor stipulations
require that they be held separately.

Management of pooled investments — Where permitted by gift agreement and/or applicable
government regulations, investments are pooled. Pooled investments and allocations of pooled
investment income, net of investment expenses, are accounted for on a unit-market value method. The
College follows an investment policy for its pooled endowment investments which anticipates a greater
long-term return through investing for capital appreciation and long-term growth. According to the
College’s endowment spending policy, the amount of investment return available for current operations is
determined by applying a 2% growth rate to the previous year’s spending amount, subject to lower and
upper limits. The lower limit was 4.3% of a twenty-one quarter moving average of the unit market value
and the upper limit was 4.6% of a twenty-one quarter moving average of the unit market value for the
fiscal year ended June 30, 2025. The lower limit was 4.3% of a twenty-one quarter moving average of the
unit market value and the upper limit was 4.7% of a twenty-one quarter moving average of the unit market
value for the fiscal year ended June 30, 2024.

Student notes receivable — The College issues uncollateralized loans to students based on financial
need. Student loans are funded through federal government loans programs or institutional resources.
Student loans receivable are carried at the amount of unpaid principal less an estimate for credit losses.
Allowances for credit losses are established based on prior collection experience and future economic
factors, which, in management’s judgement, could influence the ability of loan recipients to repay the
amounts per the loan terms. On October 1, 2017, the Federal Perkins Extension Act of 2015 expired and
no longer permits new loans to be awarded. The College continues to collect payments on past loans and
remits payments to the U.S. government for the federal share as they are notified to do so.
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Occidental College
Notes to Consolidated Financial Statements

Assets held in trust by others — Trusts in which the College is named as irrevocable beneficiary, but is
not trustee, are recorded as assets held in trust by others when the College is notified by the trustee. The
assets are recorded at fair value based on the statements from the trustees, which are derived from the
fair value of the underlying investments of the trusts, and the College’s ownership interest in the trust. The
College is named beneficiary of various estates in probate. Unless the ultimate amount available for
distribution can be determined before the close of the probate proceedings, the College does not record
these amounts until the point of asset distribution.

Collections — Collections, such as rare books and works of art, which were acquired through purchases
and contributions since the College’s inception, are not recognized as assets. These collections are held
solely for their potential educational value or historical significance. Management has determined that the
cost to establish the current fair value is deemed to exceed the benefit and therefore the collections were
not assigned a value for the purpose of capitalization. Purchases of collection items are recorded as
decreases in net assets without donor restrictions in the year in which the items are acquired, or as net
assets with donor restrictions if the assets used to purchase the items have been restricted by donors.

Annuities payable — The College uses the actuarial method of recording life income and annuity contract
net assets. Under this method, when a gift is received, cash or investments received are recorded at fair
value, while the present value of the aggregate annuity obligation is recorded as a liability, based upon
life expectancy tables. The remainder is recorded as revenue in the appropriate net asset category.
Investment income and some gains are credited, and annuity payments and investment losses are
charged to the liability accounts, with periodic adjustments made between the liability and the net assets
to record actuarial gains or losses. The actuarial liability is based on the present value of future payments
discounted at 4.73% and the 2012 |IAR Mortality Table.

Asset retirement obligations — U.S. GAAP defines a conditional asset retirement obligation as a legal
obligation to perform an asset retirement activity in which the timing and (or) method of settlement are
conditional on a future event that may or may not be within the control of the College. Uncertainty with
respect to the timing and/or method of settlement of the asset retirement obligation does not defer
recognition of a liability. The obligation to perform the asset retirement activity is unconditional, and
accordingly, a liability has been recognized. The liability is recorded at fair value when incurred and is
based on the estimated future costs to retire the asset, discounted to present value using a credit-
adjusted risk-free rate. A corresponding asset retirement cost is capitalized as part of the related asset
and depreciated over its useful life. The liability is increased over time through accretion expense and
adjusted for changes in estimated costs or timing. Upon settlement, any difference between the recorded
liability and actual cost is recognized in that period.

Bond issuance costs — Bond issuance costs represent issuance and underwriters’ costs related to the
California Educational Facilities Authority (CEFA) Series 2013B, the CEFA Series 2015 Bonds and the
Occidental College Taxable Bonds, Series 2019. Bond issuance costs are included as a component of
bonds payable on the consolidated balance sheets (Note 9). These amounts are amortized over the life of
the bonds using the straight-line method, which approximates the effective interest method.
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Occidental College
Notes to Consolidated Financial Statements

Use of estimates — The preparation of consolidated financial statements in conformity with U.S. GAAP
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenues, expenses, and other changes in net assets during the
reporting period. While management believes that these estimates are adequate as of June 30, 2025 and
2024, it is possible that actual results could differ from those estimates.

Income taxes — The College operates as a not-for-profit organization and has been recognized by the
Internal Revenue Service as an organization exempt from income taxation pursuant to Internal Revenue
Code Section 501(c)(3) on its income other than unrelated business income and has also been
recognized by the Franchise Tax Board as exempt from state franchise or income tax pursuant to
California Revenue and Taxation Code Section 23701(d) on its income other than unrelated business
income. Otway is a single member LLC and therefore disregarded for federal income tax purposes.

As required by U.S. GAAP, the College and Otway have identified and evaluated their significant tax
positions and have determined that there is no material unrecognized benefit or liability to be recorded.
There are no uncertain tax positions for the years ended June 30, 2025 or 2024. There have been no
related tax penalties or interest, which would be classified as a tax expense in the consolidated
statements of activities.

Note 3 — Contributions Receivable
Unconditional promises to give are included in the consolidated financial statements as contributions
receivable and gift revenue in the appropriate net asset category. Contributions are recorded after

discounting at the risk adjusted rate. The risk adjusted rates range from 0.14%-5.0% for the years ended
June 30, 2025 and 2024. Amortization of the discount is included in gift revenue.

As of June 30, unconditional promises to give are expected to be collected in the following periods:

2025 2024
Less than one year $ 1,665,834 $ 2,425,682
Between one year and five years 2,381,891 2,609,058
Later than five years 800,000 875,000
4,847,725 5,909,740
Less: discount (555,802) (471,665)
allowance for uncollectible amounts (202,468) (163,143)
Contributions receivable, net $ 4,089,455 $ 5,274,932
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Contributions receivable at June 30, 2025, have the following restrictions:

2025 2024
Endowment for programs, activities, and scholarships $ 2,530,391 $ 2,500,071
Education and general 1,519,000 1,168,000
Building construction 798,334 2,241,669
Total contributions receivable, gross $ 4,847,725 $ 5,909,740

Note 4 — Investments

The following schedule summarizes the assets in pooled investments and the assets held as separate
investments at June 30:

2025 2024
Cash and cash equivalents $ 119,989,148 $ 104,260,226
U.S. equities 35,515,978 31,860,972
Global equities (developed) funds 6,055,835 5,487,699
Domestic fixed income funds 48,868,509 45,738,382
Marketable inflation hedging assets funds 25,330,482 23,566,765
Private equity and venture capital 242,066,661 123,158,659
Private investment funds 329,809,163 422,362,028
Real estate 531,861 517,428

$ 808,167,637 $ 756,952,159

At June 30, 2025 and 2024, investments include approximately $22,484,000 and $21,111,000,
respectively, in securities related to life income and annuity contracts. The following schedule summarizes
the College’s investment return for the years ended June 30:

2025 2024
Dividends, interest and rents $ 18,580,255 $ 13,742,505
Realized gains, net 28,991,248 9,853,350
Unrealized gains, net 18,977,852 43,180,431
66,549,355 66,776,286

Less: investment expense (1,411,956) (1,360,982)

investment income designated for operations (25,570,128) (24,438,589)
Investment gains, net of allocation to

operations and investment expense $ 39,567,271 $ 40,976,715
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Investment return was classified as follows for the years ended:

June 30, 2025

Without Donor With Donor
Restrictions Restrictions Total
Dividends, interest and rents $ 7,407,585 $ 11,172,670 $ 18,580,255
Realized gains 6,429,977 22,561,271 28,991,248
Unrealized gains 3,886,844 15,091,008 18,977,852
Investment fees (1,270,334) (141,622) (1,411,956)
Total $ 16,454,072 $ 48,683,327 $ 65,137,399

June 30, 2024

Without Donor With Donor
Restrictions Restrictions Total
Dividends, interest and rents $ 6,350,083 $ 7,392,422 $ 13,742,505
Realized gains 2,019,869 7,833,481 9,853,350
Unrealized gains 9,216,396 33,964,035 43,180,431
Investment fees (1,894,405) 533,423 (1,360,982)
Total $ 15,691,943 $ 49,723,361 $ 65,415,304

Note 5 — Fair Value Measurements

The College accounts for its investments at fair value in accordance with Accounting Standards
Codification (ASC) 820, Fair Value Measurements. ASC 820 defines fair value, establishes a framework
for measuring fair value, and expanded disclosure requirements for fair value measurements.

ASC 820 defines the term “fair value” as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transfer the liability occurs in the
principal market for the asset or liability or, in the absence of a principal market, the most advantageous
market for the asset or liability. As required by ASC 820, the College’s policy is to maximize the use of
observable inputs and minimize the use of unobservable inputs when developing fair value
measurements.
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Fair value hierarchy — ASC 820 establishes a fair value hierarchy that prioritizes the inputs used to
measure fair value into three broad levels, considering the relative reliability of the inputs. The fair value
hierarchy assigns the highest priority to quoted prices in active markets for identical assets or liabilities
(Level 1) and the lowest priority to unobservable inputs (Level 3). A financial instrument’s categorization
within the fair value hierarchy is based upon the lowest level of an input to the valuation that is significant
to the fair value measurement. The three levels of inputs within the fair value hierarchy are defined as
follows:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the College has the ability to access.

Level 2 — Inputs to the valuation methodology include:

¢ Quoted prices for similar assets or liabilities in active markets;

¢ Quoted prices for identical or similar assets or liabilities in inactive markets;

e Inputs other than quoted prices that are observable of the asset or liability; and

e Inputs that are derived principally from or corroborated by observable market data by correlation or
by other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The determination of where an asset or liability falls in the hierarchy requires significant judgment. The
College evaluates its hierarchy disclosures each reporting period and based on various factors, it is
possible that an asset or liability may be classified differently from period to period. However, the College
expects that changes in classifications between different levels will be rare.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

The College’s valuation methodologies used for alternative investments measured at fair value is based
on net asset value (NAV) of shares held by the College at fiscal year end. The preceding method
described may produce a fair value calculation that may not be indicative of net realizable value or
reflective of future fair values. Furthermore, although the College believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.
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The following table presents the investments, assets, and liabilities held by others carried on the
consolidated balance sheets by level within the valuation hierarchy at June 30:

June 30, 2025

Assets Measured

Using NAV
Practical
Level 1 Level 2 Level 3 Expedient Total
Financial Assets:
Cash and cash equivalents 119,989,148 $ - $ - $ 119,989,148
U.S. equities 35,515,978 - - 35,515,978
Global equities (developed) funds 6,055,835 - - 6,055,835
Domestic fixed income funds 48,868,509 - - 48,868,509
Marketable inflation hedging assets funds 25,330,482 - - 25,330,482
Private equity and venture capital - - 242,066,661 242,066,661
Private investment funds:
U.S. equities - - 129,875,727 129,875,727
Global equities (developed) funds - - 59,249,281 59,249,281
Emerging markets equities funds - - 41,125,236 41,125,236
Domestic fixed income funds - - 25,148,476 25,148,476
Absolute return funds - - 67,604,492 67,604,492
Marketable inflation hedging assets funds - - 6,805,951 6,805,951
Real estate - 531,861 - 531,861
Assets held in trust by others - 5,244,097 - 5,244,097
Total financial assets at fair value 235,759,952 $ 5,775,958 $ 571,875,824 $ 813,411,734
Financial Liabilities:
Annuities payable - $ 10,626,377 $ - $ 10,626,377
Total financial liabilities at fair value - $ 10,626,377 $ - $ 10,626,377
June 30, 2024
Assets Measured
Using NAV
Practical
Level 1 Level 2 Level 3 Expedient Total
Financial Assets:
Cash and cash equivalents 104,260,226 $ - $ - $ 104,260,226
U.S. equities 31,860,972 - - 31,860,972
Global equities (developed) funds 5,487,699 - - 5,487,699
Emerging markets equities funds - - - -
Domestic fixed income funds 45,738,382 - - 45,738,382
Absolute return funds - - - -
Marketable inflation hedging assets funds 23,566,765 - - 23,566,765
Private equity and venture capital - - 123,158,659 123,158,659
Private investment funds:
U.S. equities - - 55,266,010 55,266,010
Global equities (developed) funds - - 43,633,011 43,633,011
Emerging markets equities funds - - 23,208,950 23,208,950
Domestic fixed income funds - - 63,736,593 63,736,593
Absolute return funds - - 9,906,939 9,906,939
Marketable inflation hedging assets funds - - 226,610,528 226,610,528
Real estate - 517,425 - 517,425
Assets held in trust by others - 5,009,128 - 5,009,128
Total financial assets at fair value 210,914,044 $ 5,526,553 $ 545,520,690 $ 761,961,287

Financial Liabilities:
Annuities payable

Total financial liabilities at fair value

$ 10,581,575

$ 10,581,575

$ 10,581,575

$ 10,581,575
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At June 30, 2025 and 2024, investments held at cost totaled $531,861 and $517,428, respectively.

The following table summarizes the reconciliation of the College’s Level 3 assets and liabilities for the

years ended June 30:

June 30, 2025

Beginning Balance Realized Unrealized Interest Ending Balance

July 1, 2024 Purchases Redemptions Gain/(Loss) Gain/(Loss) and Dividends June 30, 2025
Assets held in trust by others $ 5,009,128 $ $ - $ $ 234,969 $ $ 5,244,097
Annuities payable $ 10,581,575 $ $ - $ $ 44,802 $ $ 10,626,377

June 30, 2024

Beginning Balance Realized Unrealized Interest Ending Balance

July 1, 2023 Purchases Redemptions Gain/(Loss) Gain/(Loss) and Dividends June 30, 2024
Assets held in trust by others $ 4,531,510 $ $ - $ $ 477,618 $ $ 5,009,128
Annuities payable $ 10,415,662 $ $ - $ $ 165,913 $ $ 10,581,575

The following table represents the Level 3 financial instruments as of June 30, 2025, the valuation
technique used to measure the fair value of those financial instruments, and the significant unobservable
inputs and the ranges of values for those inputs.

Total Valuation Unobservable
Investment Fair Value Technique Inputs Range
Remaining
Assets held in trust by others $ 5,244,097 Income approach payments and 4.73%

remaining life of
donor

18



Occidental College
Notes to Consolidated Financial Statements

The College uses the NAV to determine the fair value of all the underlying investments which (a) do not
have a readily determinable fair value, and (b) prepare their financial statements consistent with the
measurement principles or have the attributes of an investment company. The following table lists those

investments by major class:

Fair Value
June 30, 2025

Strategy

Unfunded
Commitments

Redemption
Frequency

Redemption
Notice Period

Commingled funds $ 262,204,671

Absolute return funds 67,604,492

Private equity 157,815,262

Venture capital

84,251,399

Total $ 571,875,824

These funds invest mostly in public
domestic and international debt and
equity securities. The commingled
funds are held in partnership or trust

format.

Hedge funds looking to generate steady
returns in the range of 7 to 12 percent

with relatively low volatility and

relatively low correlations to the equity

markets.

Investments in leveraged buyout,
distressed securities, real estate, and
energy private limited partnership funds
that are meant to generate long term
returns similar to the US stock market
but would also be expected to perform
better in a market in which inflation is

rapidly rising.

Investments in privately held start up

and or fast growing companies

expected to generate returns above

traditional equity markets.

$ -
74,538,036
13,606,117
$ 88,144,153

Range from weekly
to 184 days

Range from
monthly to 3 years

N/A

N/A

3-90 days notice

10-184 days
notice

N/A

N/A
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Note 6 — Student Notes Receivable

The College makes uncollateralized loans to students based on financial need. Student loans are funded
through Federal government loan programs or institutional resources. At June 30, 2025 and 2024,
student loans represented 1.2% and 1.4% of total assets, respectively.

At June 30, student loans consist of the following:

2025 2024
Federal government programs $ 780,460 $ 1,073,172
Institutional programs (unsecured) 13,704,919 14,707,204
14,485,379 15,780,376
Less: allowance for credit losses

Beginning of year (2,398,205) (2,460,424)
(Increases) decreases 86,683 36,728
Write-offs 5,169 25,491
End of year (2,306,353) (2,398,205)

Student notes receivable, net $ 12,179,026 $ 13,382,171

The College participated in the Federal Perkins revolving loan program. The availability of funds for loans
under the program is dependent on reimbursements to the pool from repayments on outstanding loans.
Funds advanced by the Federal government of $887,549 and $1,115,100 at June 30, 2025 and 2024,
respectively, are ultimately refundable to the government and are classified as liabilities in the
consolidated balance sheets.

As of October 1, 2017, under Federal law, the College may no longer award new Perkins loans to
undergraduate students and may not make subsequent disbursements to undergraduate students after
June 30, 2018.

Outstanding loans cancelled under the federal program result in a reduction of the funds available for loan
and a decrease in the liability to the government.

At June 30, 2025 and 2024, the following amounts were past due under student loan programs:

In Default
In Default Less Between 240 In Default More
June 30, than 240 days Days and 2 Years than 2 Years Total Past Due
2025 $ 547,520 $ 299,727 $ 1,781,202 $ 2,628,448
2024 $ 433,010 $ 305,077 $ 1,649,453 $ 2,387,540
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Allowances for credit losses are established based on prior collection experience and current economic
factors, which, in management’s judgment, could influence the ability of loan recipients to repay the
amounts per the loan terms. Institutional loan balances are written off only when they are deemed to be

permanently uncollectible.

Note 7 — Property and Equipment

Property and equipment consist of the following at June 30:

2025 2024

Land and improvements $ 35,517,163 $ 35,517,163
Buildings 308,259,635 298,041,198
Furniture and equipment 12,993,589 13,854,776
Construction-in-progress 7,175,260 6,211,499
363,945,647 353,624,636

Less: accumulated depreciation (177,961,649) (168,455,058)
Property and equipment, net $ 185,983,998 $ 185,169,578

Depreciation expense for the years ended June 30, 2025 and 2024, was $11,390,829 and $11,171,621,

respectively.

Note 8 — Deferred Revenue

The activity and balances for student deposits and deferred revenue from contracts with customers and

grantors are shown in the following table:

Conditional
Summer Contributions Other Deferred
Conferences and Grants Revenue Total

BALANCES at July 1, 2023 $ 558,955 $ 1,510,035 $ 1,215,644 $ 3,284,634

Previously deferred revenue recognized (558,955) (1,510,035) (1,215,644) (3,284,634)

Cash received 1,213,953 3,248,239 1,711,891 6,174,083

Current revenue recognized (884,502) (576,403) (550,600) (2,011,505)
BALANCES at June 30, 2024 329,451 2,671,836 1,161,291 4,162,578

Previously deferred revenue recognized (329,451) (2,671,836) (1,161,291) (4,162,578)

Cash received 919,261 2,741,871 2,302,377 5,963,509

Payments returned to grantor - (2,003,460) - (2,003,460)

Current revenue recognized (700,277) (133,337) (892,814) (1,726,428)
BALANCES at June 30, 2025 $ 218,984 $ 605,074 $ 1,409,563 $ 2,233,621
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Note 9 — Debt

CEFA Bonds — In June 2013, the College issued $54,995,000 in bonds through the CEFA (Series 2013A
and 2013B Bonds), with a premium of $7,391,497. The College issued serial bonds with fixed-interest
rates ranging from 2.70%-3.35%, payable on April 1 and October 1 through 2043. The CEFA Series
2013A and 2013B Bonds were used to legally defease $44,435,000 of the College’s previously issued
and outstanding CEFA Series 2005A bonds, as well as to provide funds for certain capital projects. The
loan agreements for the 2013A and 2013B Bonds contain no restrictive covenants and the loans are
unsecured.

In December 2015, the College issued $34,270,000 in bonds through the CEFA (Series 2015 Bonds),
with a premium of $4,786,583. The College issued serial bonds with fixed-interest rates ranging from
3.00%-5.00%, payable on April 1 and October 1 through 2046. The CEFA Series 2015 Bonds were used
to refund $13,855,000 of the College’s previously issued and outstanding CEFA Series bonds (Series
2005B bonds and Series 2008 bonds), as well as to provide funds for certain capital projects. The amount
recorded as loss due to the defeasance was $2,472,055. The loan agreement for the 2015 Bonds
contains no restrictive covenants and the loans are unsecured.

Occidental College Taxable Bonds, Series 2019 — In October 2019, the College issued $65,620,000 in

bonds. The College issued serial bonds with fixed-interest rates ranging from 2.44%—-3.51%, payable on
April 1 and October 1 through 2049. The Occidental College Taxable Bonds, Series 2019 were used to
legally defease $46,470,000 of the College’s previously issued and outstanding CEFA Series 2013A
bonds, as well as to provide funds for certain capital projects. The amount recorded as loss due to the
defeasance was $610,326, which was allocated to various functional categories in the same manner as
plant costs. The loan agreement for the 2019 Bonds contains no restrictive covenants and the loans are

unsecured.

Bonds payable at June 30, 2025, are summarized as follows:

Remaining
Authorized Remaining Bonds
and Issued Interest Rates Outstanding
CEFA Revenue Bonds
Series 2013B $ 6,230,000 3.00% to 3.35% $ 2,205,000
Series 2015 34,270,000 3.00% to 5.0% 19,970,000
Bond premiums, net 4,786,583 3,258,096
Bond issuance costs (477,443) (292,031)
Subtotal 44,809,140 25,141,065
Occidental College Taxable Bonds
Series 2019 65,620,000 2.40% to 3.50% 65,620,000
Bond issuance costs (581,954) (470,316)
Subtotal 65,038,046 65,149,684
Total $ 109,847,186 $ 90,290,749
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Bonds payable at June 30, 2024, are summarized as follows:

Remaining
Authorized Remaining Bonds
and Issued Interest Rates Outstanding
CEFA Revenue Bonds
Series 2013B 6,230,000 3.00% to 3.35% 2,895,000
Series 2015 34,270,000 3.00% to 5.0% 21,485,000
Bond premiums, net 4,786,583 3,418,986
Bond issuance costs (477,443) (310,315)
Subtotal 44,809,140 27,488,671
Occidental College Taxable Bonds
Series 2019 65,620,000 2.40% to 3.50% 65,620,000
Bond issuance costs (581,954) (489,711)
Subtotal 65,038,046 65,130,289
Total $ 109,847,186 92,618,960
Future principal payment requirements on the bonds payable are summarized as follows:
Series 2013B Series 2015 Series 2019
CEFA Bonds CEFA Bonds Bonds Total
Years Ending June 30,
2026 $ 710,000 $ 1,585,000 $ - $ 2,295,000
2027 735,000 1,670,000 - 2,405,000
2028 760,000 1,750,000 - 2,510,000
2029 - 790,000 1,715,000 2,505,000
2030 - 830,000 1,750,000 2,580,000
2031 and thereafter - 13,345,000 62,155,000 75,500,000
Total $ 2,205,000 $ 19,970,000 $ 65,620,000 $ 87,795,000

Line of credit — On January 16, 2025, the College received a $5,000,000 line of credit with a bank,
expiring on January 16, 2027 with a variable interest rate of 3.50% to 7.50%. Interest at the bank’s prime
rate was payable monthly. The line of credit was unsecured and there were no applicable covenants. No

amounts were drawn on the line of credit as of or during the year ended June 30, 2025.
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Note 10 — Net Assets

Net assets consist of the following at June 30, 2025 and 2024:

Without donor restrictions
Designated — educational and general
Designated — functioning as endowment
Designated — student loan funds
Designated — renewal and replacement
Invested in property and equipment

Total net assets without donor restrictions

With donor restrictions

Restricted for time and purpose
Restricted for specific purposes
Accumulated endowment investment gains
Life income and annuity contracts
Property and equipment funds
Contributions receivable, net
Assets held in trust by others

Total restricted for time and purpose net assets

Perpetually restricted
Endowment corpus
Life income and annuity contracts
Student loan funds
Contributions receivable, net
Assets held in trust by others

Total perpetually restricted net assets
Total net assets with donor restrictions

Total net assets

2025 2024
$ 38,587,723 $ 30,921,263
156,444,637 143,836,641
7,355,782 7,186,102
10,928,248 12,716,356
97,991,838 98,462,589
311,308,228 293,122,951
7,602,571 10,953,128
325,342,205 299,112,065
6,667,734 5,940,571
12,872,787 12,259,061
1,857,847 3,025,619
4,814,679 4,587,514
359,157,823 335,877,958
216,585,353 211,348,778
4,946,693 4,326,471
12,610,189 12,497,725
2,231,608 2,249,313
429,418 421,615
236,803,261 230,843,902
595,961,084 566,721,860
$ 907,269,312 $ 859,844,811
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Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose
or by occurrence of other events specified by donors, as follows:

June 30,
2025 2024
Operating activities $ 23,610,849 $ 23,636,620
Capital expenditures 1,559,008 41,500
Annuity Funds released 174,899 72,144

$ 25,344,756 $ 23,750,264

Note 11 — Net Student Revenues

Net student revenues for the years ended June 30 consist of the following:

June 30,
2025 2024
Tuition and fees $ 130,761,962 $ 121,349,378
Room and board 31,310,786 28,789,376
Less: financial assistance (52,890,058) (48,523,180)

$ 109,182,690 $ 101,615,574

Note 12 — Retirement Plan

All academic and nonacademic employees are eligible to participate in the Teachers Insurance and
Annuity Association (TIAA) and/or the College Retirement Equity Fund (CREF) defined contribution
programs. TIAA is a nonprofit, legal reserve life insurance and annuity company and CREF is a nonprofit
corporation companion to TIAA.

Benefits are funded by contributions from both the College and participating employees. All contributions
are credited to participant accounts, and all College contributions are fully vested. The College’s
contributions for the years ended June 30, 2025 and 2024, were approximately $5,326,309 and
$5,075,291, respectively, which are included as expenditures in the consolidated statements of activities.
Eligible employees who enroll in the plan receive a non-elective contribution equal to 6% of the
employee’s annual compensation as defined in the plan. In addition to the College’s 6% contribution, the
College matches employee contributions from 1% to 4% of the employee’s salary based on the
employee’s contribution.

25



Occidental College
Notes to Consolidated Financial Statements

Note 13 — Fundraising Expenses

During the years ended June 30, 2025 and 2024, the College incurred fundraising expenses of
approximately $6,627,450 and $5,760,740, respectively, exclusive of communication, publication, and
event-related expenses for the purposes of maintaining alumni and public relations. These expenses are
included in the Advancement functional classification on the consolidated statements of activities.

Note 14 — Related Parties

Some members of the Board of Trustees contributed to the College in the form of gifts and pledges,
during the years ended June 30, 2025 and 2024. Contributions receivable (pledges) includes amounts
from members of the College’s Board of Trustees of approximately $960,000 and $1,329,000 as of

June 30, 2025 and 2024, respectively. Private gifts, grants, and contracts includes amounts from
members of the College’s Board of Trustees of approximately $3,327,022 and $7,563,806 for the years
ended June 30, 2025 and 2024, respectively. Pledge receivable balances from members of the College’s
Board of Trustees total approximately $950,000 and $1,329,000 for the years ended June 30, 2025 and
2024, respectively. In addition, members of the Board of Trustees are often also affiliated with separate
private foundations that provide financial support in the form of gifts and pledges to the College.

Note 15 — Commitments and Contingencies

In the normal course of operations, the College is named as a defendant in lawsuits and is subject to
periodic examinations by regulatory agencies. After consultation with legal counsel, management is of the
opinion that liabilities, if any, arising from such litigation and examinations would not have a material
effect on the College’s consolidated financial position.

Certain federal grants which the College administers and for which it receives reimbursements are subject
to audit and final acceptance by federal granting agencies. The amount of expenditures that may be
disallowed by the grantor, if any, cannot be determined at this time. The College expects that such
amounts, if any, would not have a significant impact on the consolidated balance sheet of the College.
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Note 16 — Endowment Funds

The Board of Trustees of the College interpreted the California Uniform Prudent Management of
Institutional Funds Act (UPMIFA) to state that the College, in the absence of explicit donor stipulations to
the contrary, may appropriate for expenditure or accumulate so much of an endowment fund as the
College determines prudent for the uses, benefits, purposes, and duration for which the endowment fund
is established. As a result of this interpretation, the College classifies as net assets with donor restrictions
the original value of gifts donated to the endowment, the original value of subsequent gifts to the
endowment, and accumulations to the endowment made in accordance with the direction of the
applicable donor gift instrument. The remaining portion of the donor-restricted endowment fund is also
classified as net assets with donor restrictions until those amounts are appropriated for expenditures by
the College in a manner consistent with the standard of prudence prescribed by UPMIFA, which includes
the:

Duration and preservation of the fund

Mission of the College and the endowment fund with donor restrictions

General economic conditions

Possible effects of inflation and deflation

Expected total return from income and appreciation and depreciation of investments
Other resources of the College

Investment policy of the College

Nook~odN =~
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The following represents a description of the changes in net endowment assets for the years ended

June 30:

Net endowment assets, beginning of year
Investment return, net
New gifts
Matured life income and annuity contracts
Other changes, including redesignations
Appropriation for expenditures

Net endowment assets, end of year

Net endowment assets, beginning of year
Investment return, net
New gifts
Matured life income and annuity contracts
Other changes, including redesignations
Appropriation for expenditures

Net endowment assets, end of year

June 30, 2025

Without
Restriction

With
Restriction

Total

$ 143,836,641

$ 510,460,842

$ 654,297,483

12,969,766 45,216,894 58,186,660
818,904 4,898,284 5,717,188
214,796 238,465 453,261

4,230,155 1,057,576 5,287,731

(5,625,625) (19,944,503) (25,570,128)

$ 156,444,637

$ 541,927,558

$ 698,372,195

June 30, 2024

Without Donor
Restrictions

With Donor
Restrictions

Total

$ 130,075,234

$ 474,273,429

$ 604,348,663

12,709,223 46,058,947 58,768,170
561,251 5,953,096 6,514,347
38,413 2,504,348 2,542,761
5,716,996 845,135 6,562,131
(5,264,476) (19,174,113) (24,438,589)

$ 143,836,641

$ 510,460,842

$ 654,297,483

From time to time, the fair value of the assets associated with individual endowment funds with donor
restrictions may fall below the value of the initial and subsequent donor gift amounts. No deficits of this
nature happened as of June 30, 2025 and 2024, respectively relative to a corpus value of $1,000,000.
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Occidental College
Notes to Consolidated Financial Statements

Note 17 — Functional Expenses

Expenses by function and nature consist of the following for the year ended June 30, 2025:

Auxiliary
Academic Student Institutional Enterprises Total Operating
Instruction Research Public Service Support Services Support Advancement Expenditures Expenses

Salaries $ 26,936,484 $ 1,942,779 $ 3,136,292 $ 5,228,332 $ 9,602,504 $ 8,285,839 $ 5,064,436 $ 7,160,630 $ 67,357,296
Employee benefits and taxes 7,741,724 416,068 941,531 1,541,270 3,044,273 2,720,249 1,667,522 2,089,331 20,161,968
Depreciation and amortization 4,250,249 252,645 120,271 578,771 1,462,539 326,750 92,567 4,183,826 11,267,618
Interest expense 554,484 - - 34,531 41,643 427,637 - 1,938,876 2,997,171
Services and supplies 5,696,701 4,168,071 629,974 5,067,122 5,119,273 6,571,603 1,781,060 5,734,140 34,767,944
Maintenance and operations 5,163,397 224,730 1,022,280 1,915,345 1,023,032 1,506,269 88,472 6,513,996 17,457,521

$ 50,343,039 $ 7,004,293 $ 5,850,348 $ 14,365371 $ 20,293,264 $ 19,838,347 $ 8,694,057 $ 27,620,799 $ 154,009,518

Expenses by function and nature consist of the following for the year ended June 30, 2024:

Auxiliary
Academic Student Institutional Enterprises Total Operating
Instruction Research Public Service Support Services Support Advancement Expenditures Expenses
Salaries $ 25724567 $ 1,609,413 $ 3,409,660 $ 4,889,459 $ 8,921,674 $ 6,540,496 $ 4,462,992 $ 6,742,786 $ 62,301,047
Employee benefits and taxes 7,360,192 376,062 1,005,260 1,498,255 2,823,879 2,447,772 1,495,724 1,920,376 18,927,520
Depreciation and amortization 4,180,295 850,278 127,040 579,424 933,052 380,040 93,627 3,904,655 11,048,411
Interest expense 648,152 - - 34,531 49,171 442,550 - 1,884,588 3,058,992
Services and supplies 5,588,204 2,921,054 1,635,599 4,989,426 4,512,195 5,340,570 1,943,135 5,744,168 32,574,351
Maintenance and operations 4,591,920 221,035 910,933 1,683,985 912,618 1,374,085 125,985 5,502,308 15,322,869

$ 48,093,330 $ 5,977,842 $ 6,988,492 $ 13,675,080 $ 18,152,589 $ 16,525,513 $ 8,121,463 $ 25,698,881 $ 143,233,190

The consolidated financial statements report certain categories of expenses that are attributable to more
than one program or supporting function. Therefore, these expenses require allocation on a reasonable
basis that is consistently applied. The consolidated statements of activities present expenses by
functional classification. Employee benefits including employment taxes are allocated based on employee
classification and salaries charged to each function. Maintenance and operations of plant expenses are
allocated to functional categories based on building square footage dedicated to that specific function.
Salaries, Employee benefits, and taxes and Services and supplies for Maintenance and operations are
included in Maintenance and operations.
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Occidental College

Notes to Consolidated Financial Statements

Note 18 — Liquidity and Availability

The College’s financial assets and liquidity resources available to meet its general expenditures within

one year of the consolidated balance sheet dates are as follows:

June 30,
2025 2024
Cash and cash equivalents 11,242,520 11,174,590
Student accounts receivable, net 755,621 676,168
Contracts and grants receivable 2,575,309 6,473,471
Contributions receivable, net 4,089,455 5,274,932
Investments 808,167,637 756,952,159
Student notes receivable, net 12,179,026 13,382,171
Total financial assets 839,009,568 793,933,491
Less
Restricted investments not available for operations next year (359,325,636) (332,481,770)
Any long-term portions of the receivables (16,268,481) (18,657,103)

Corpus endowment

(216,585,353)

(211,348,778)

Total financial assets available within one year 246,830,098 231,445,840

Liquidity resources
Bank lines of credit (available balances) 5,000,000 -
The following year's expected endowment distribution 26,539,209 25,570,128

Total financial assets and liquidity resources available
within one year

$ 278,369,307

$ 257,015,968

The College regularly monitors liquidity required to meet its operating needs and other contractual
commitments, while also striving to maximize the investment of its available funds. For purposes of
analyzing resources available to meet general expenditures over a 12-month period, the College

considers all operating expenditures.

As part of the College’s liquidity management, the College maintains a short-term investment portfolio

with daily liquidity. Included in the amount of financial assets available at year end for current use above
is Designated Funds Functioning as Endowment in the amount of $156,444,637 and $143,836,641 as of
June 30, 2025 and 2024, respectively. Although the College does not intend to spend amounts other than
those appropriated for general expenditure as part of its annual budget approval and appropriation
process, these funds could be made available, if necessary, through Board action.

The College expects to have sufficient resources available to cover general expenditures.
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Occidental College
Notes to Consolidated Financial Statements

Note 19 — Subsequent Events

Subsequent events are events or transactions that occur after the consolidated balance sheet date but
before the consolidated financial statements are issued. The College recognizes in the consolidated
financial statements the effects of all subsequent events that provide additional evidence about conditions
that existed at the date of the consolidated balance sheet, including the estimates inherent in the process
of preparing the consolidated financial statements. The College’s consolidated financial statements do not
recognize subsequent events that provide evidence about conditions that did not exist at the date of the
consolidated balance sheet but arose after the consolidated balance sheet date and before the
consolidated financial statements are available to be issued.

The College evaluated its consolidated financial statements for subsequent events through October 29,
2025, the date the consolidated financial statements were available to be issued.
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